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Successor Agency of the
City of Compton

HOME IMPROVEMENT LOAN
PROGRAM

Contractor’s Application & Contract
Agreement

GPPORTUNITY The Successor Agency of the City of Compton does not discriminate

based on ancestry, race, color, religion, sex, disability, familial status or national origin




Home Improvement Loan Program Overview

The Successor Agency established the Home Improvement Loan Program with a goal of
assisting low and moderate income families to upgrade their properties by eliminating unsafe
and hazardous living conditions as well as correcting code violations and maintain the City’s
older housing stock.

The Home Improvement Loan Program provides loan assistance from $25,000 to $45,000 to
low and moderate income homeowners to improve their home. The property must be a single
family residence located within city limits and owner-occupied. The program is designed as a
loan and a lien will be placed on the property for a period of thirty (30) years.

This program will assist with the following types of repairs:

Types of repairs:
» " Code violations*
“Roofing
" Windows
" Plumbing

" Electrical

Y V. V V V¥V

" Other (deemed appropriate by the Successor Agency)

Code violations such as garage conversions, will not be eligible under the program and
must be corrected by the homeowner prior to loan approval.

CONTRACTOR’S PROGRAM REQUIREMENTS

% Contractor must hold a general contracting license (B) issued by the State of California
Contractor’s Licensing Board to participate in the Home Improvement Loan Program.

\/

% Contractor must carry at least $1,000,000 liability insurance. (The Successor Agency
of the City of Compton must be added as an additional insurer on the policy)
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Contractor must have Worker’s Compensation or a waiver statement filed with the State
Board.

¢ Contractor must have the ability to obtain performance and payment bonds.

% Contractor must obtain a business license from the City of Compton Business License
Department prior to beginning Home Improvement work.

9,

% Contractor may not have any citations against the state license

HOW TO APPLY

To participate in the program, please submit the following:

Contractor’s Application State License Card

Contractor’s Agreement Worker’s Compensation Insurance
Program Policies and Liability Insurance ($1,000,000)
Procedures (Successor Agency of the City of

Compton must be added as an
additional insurer on the policy)

Driver’s License

City Business License
Contractor’s Bond ($12,500)
Completed and signed W-9
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All documentation must be submitted to:

SUCCESSOR AGENCY OF THE
CITY OF COMPTON
205 S. WILLOWBROOK AVE.
COMPTON, CA 90220
(310) 605-5511

For additional information, please contact the Successor Agency Monday through Thursday
from 7:00 am to 6:00 pm at (310) 605-5511.
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Contractor Agreement

THIS AGREEMENT is made this day of 20 , by

and between the Successor Agency of the City of Compton, a public body, corporate and

public,
Contractor, represented by

Agency, and

3

RECITALS

1.

The Agency established the Home Improvement Loan Program (“Program™) with a goal
of assisting low and moderate income families to upgrade their properties by
eliminating unsafe and hazardous living conditions as well as correcting code violations
and maintain the City’s older housing stock.

The Program provides for repairs such as, plumbing, electrical, roofing,
windows, painting, screens, smoke alarms, toilets, handicapped grab bars,
ramps, termite treatment and/or tenting. The Agency may deem appropriate

other repairs ONLY if code violations impede the health and safety of the
homeowner. All repairs require final approval by the Successor Agency.

3. The Home Improvement Loan Program is not designed for upgrading, remodeling or

10.

room additions. (No Cosmetic Repairs will be completed). The Program must address
Health and Safety Violations ONLY. Replacements will be of like-kind or equal.
Contractor must submit completed bid proposal to the Agency no later than 3 (three)
days after Job Site Meeting.

Contractor must submit all required permits to the Agency within (12) days after
signing Contract Agreements.

The Agency will issue a written Notice to Proceed to Contractor authorizing the Home
Improvement work to begin within ten (10) days of issuance.

The Agency will only authorize Change Orders or Amendment deviations from the
original bid proposal that are pertaining to code violations on the property. Change
orders or amendments require an inspection from Agency Inspector and must have
written approval and authorized by the Agency.

Pursuant to the Program, the Agency will reimburse Contractor for home improvement
repairs performed on the property.

Contractor must complete Home Improvement Work within ninety (90) days. Failure
to do so will result in the contractor’s disqualification of the Program.

The contractor must comply with the identified home improvement work sited in the

Agreement.

NOW THEREFORE, AND IN CONSIDERATION of the foregoing presentations

and other valuable consideration, the parties to this Agreement hereby agree as follows:
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DESCRIPTON OF WORK

Contractor shall furnish all labor, materials, equipment, tools and services to perform
all work described within the Contractor’s Proposal.

CHANGE ORDERS

The Agency will only authorize Change Orders or Amendment deviations from the
original bid proposal that are pertaining to code violations on the property. Change
orders or amendments require an inspection from Agency Inspector and must have
wrilten approval and authorized by the Agency.

CONTINGENCY FUNDS

The Agency requires a ten percent (10%) contingency fund of the total home
improvement loan amount. Contractors may not exceed the maximum amount of the
program and must exclude ten percent (10%) of the total program limit on their bid
proposal.

PERMITS AND CODES

Contractor agrees to secure and pay for all necessary permits required for Contractor’s
performance and to adhere to current applicable local, federal and state codes as well as
requirements of the City of Compton, whether or not covered by the specifications and
drawings for the work. A General Building Permit must be obtained for any home
improvement work over $500.00. All work shall comply with current applicable Codes,
Ordinances and the City of Compton Municipal Building Code. Permits must be
obtained prior to beginning any work.

5. WARRANTY

Contractor hereby agrees to provide a full one (1) year warranty to the property
owner(s), which shall extend to subsequent property owners of the property to be
improved. The warranty shall provide that improvements, hardware and fixtures of
whatever kind of nature installed or constructed on said property by the contractor are of
good quality, and free from defects in workmanship or materials or deficiencies subject
to the warranty contained in this paragraph provided. The warranty date commences
with the date of completion. NOTE: Contractor must supply Agency and
Homeowner with all manufacturers’ warranties at the completion of the project.
Failure to comply with this requirement will result in Contractor removal from the
Program and will be reported to Contractors State License Board.
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WORKMANSHIP

All work shall be furnished in a professional manner at all times. All materials used
must be of standard or better quality. No second or manufacturer defective products may
be used at any time. Failure to comply with this requirement will result in
Contractor removal from the Program and will be reported to Contractors State
License Board.

REMOVAL OF DEBRIS

Upon completion of work, contractor agrees to remove all construction debris and
surplus material from the property and leave the property in a neat and broom clean
condition.

LEAD BASED PAINT PRODUCTS

In compliance with 24 CFR Part 35 Subpart G regulations, lead based paint products
shall not be used. Note: Contractor should always use Lead safe work practices.

FINANCING

Contractor agrees that he/she will not enter into any agreement to perform work financed
by the Successor Agency until authorization is given by way of “Notice to Proceed.”

10.SUBCONTRACTORS

|

—

Contractor agrees to guarantee all work performed by his company, including that of any
subcontractors. Note: Contractor must submit to the Agency lien releases for any
subcontractors working in the Home Improvement Loan Program. Lien releases
are to be signed by subcontractor and submitted to the Agency before
commencement of any work.

.HOLD HARMLESS

Contractor agrees to defend, indemnify, and hold harmless the property owner(s), City of
Compton and Successor Agency from liability and claim for damages such as: bodily
injury, property damage, sickness, disease, death or loss and expense arising from the
contractor’s performance under this and any subsequent agreements to install or
construct home improvements to be paid for out of the proceeds of the property owner(s)
loan. The confractor is acting in the capacity of an independent with respect to the
property owner(s).
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12.LIEN WAIVERS

Contfractor agrees to protect, defend, and indemnify property owner(s) from any claim
for unpaid work, labor, or materials with respect to contractor’s performance. Final
payment shall not be due until the contractor has delivered to the property owner
complete release of all liens for work completed arising out of contractor’s performance
or receipt in full, covering all labor and materials for which a lien could be filed or a
bond satisfactorily to indemnify the property owner against any lien.

13.LICENSES

Contractor agrees to secure and pay for all City business licenses and state licenses
required for contractor’s performance prior to the beginning of any work.

14. BONDS

Contractor must furnish a bond in the amount of $12,500.00 approved by the agency to
guarantee the faithful performance of the work guarantee payment of all claims for labor
and materials furnished. This contract shall not become effective until such bonds are
supplied to and approved by the agency.

15. EQUAL OPPORTUNITY

Contractor agrees not to discriminate against any employees or applicants for
employment because of race, sex, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed and that employees are
treated during employment without regard to their race, sex, creed, color or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion or transfer; recruitment or recruitment advertising; layoffs or
terminations; rates of pay or other forms of compensation and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, available
to employees and applicant for employment, notices setting forth the provisions of this
non-discrimination clause.

16.UNACCEPTABLE RISK

Contractor represents that at the time of execution hereof, contractor is not listed on the
Disbarred and Suspended Contractor’s list of the United Stated Department of Housing
and Urban Development.
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17.PREVAILING WAGE REQUIREMENTS

For any construction projects in excess of $2,000.00, which includes alteration and/or
repair, including painting and decorating, of public buildings or public works, the
Department of Labor requires (under the Davis-Bacon Act (DBA) payment of prevailing
wage rates to all laborers and mechanics. The Home Improvement Loan Program is a
Bond-Funded Program; therefore, Contractors are subject to the Davis-Bacon Act and
other related acts (DBRA). Refer to http://www.dol.gov/dol/allcfr/Title 29/toc.htm for
further information on Department of Labor Regulations.

18. INSURANCE
Worker’s Compensation
Contractor, by executing this Agreement, hereby certifies:

1. T am aware of the provisions of Section 3700 of the Labor Code which
requires every employer to be insured against liability for Worker’s
Compensation or to undertake self-insurance in accordance with the
provisions of that Code, and 1 will comply with such provisions before
commencing the performance of any Home Improvement work.

Initial

2. Contractor further agrees to require all subcontractors to carry Worker’s
Compensation Insurance as required by the Labor Code of the State of
California.

Initial

19. LIABILITY INSURANCE
Contractor Agrees to secure and pay for Liability Insurance Policy in the amount of at
least One Million Dollars ($1,000,000). The Agency must be listed as an Additional
Insured under Certificate Holder and a Policy Endorsement must be attached to the
policy.

20. TERMINATION OF CONTRACT
A. The Agency may cancel or suspend this Agreement for any of the following
reasons:

1. Contractor no longer wishes to participate in the Program;

2. Faulty workmanship;

3. Excessive physical or verbal altercations with staff or Property owner(s);
4. Refusal to comply with terms and conditions of agreements;

5. Refusal to remedy problems relating to the Contract;
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6. Failure and pay for any permits, state or city licenses, insurance, or
bonds;

7. Contractor’s failure to keep Agency informed of current address and
telephone number;

8. Making side deals with the owner;

9. Not adhering to any of the rules and regulations set forth in this
agreement.

B. The Contractor may cancel this agreement at any time by notifying the Agency in
writing. Notice of Cancellation must be submitted to the Successor Agency at 205
S. Willowbrook Ave., Compton, CA 90220. The Contractor must complete any
jobs being performed under preceding Agreements at the time of cancellation of
this Written Agreement. Contractor is obligated to provide a full one (1) year
warranty for all work performed prior to cancellation of this Agreement.

The Contractor and the Agency hereby acknowledges acceptance of this
Agreement.

Contractor Date
Successor Agency of the Date
City of Compton
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Successor Agency of the
City of Compiton

CONTRACTOR APPLICATION

SECTION 1 - BUSINESS INFORMATION

Business Name:

Business Address (Include City and Zip Code):

Phone Number: Cell Number:
Fax Number: E-mail Address:
License Holder: Type of License: Years in business:

List all other principal owners:

Size of Staff (Include Administrative, Supervisors, labors, and trades):

List all licenses and specialty trades held by license holder or staff members:

License Description/Specialty trades License Type License

Expiration
Date

General Contractor B
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SECTION 1 - CONTINUED

Has your license ever been suspended? If yes, explain in section 3 Yes No

Does your license have any current or pending complaints? Yes No
If yes, explain in Section 3.

Do you have at least $1,000,000.00 in liability insurance? Yes No

Is your company bonded? Yes No Bonding Capacity?

Who is your Worker’s Compensation insurance carrier?

What other city, county or state Home Improvement Programs have you worked for?

City, County, or State Phone Number

List at least three (3) recent customers who had improvement work completed by your business:

Name Address Phone Number
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Business References: (Banking and Financial Institutions with whom you have done business)

Name

Address
City, State, Zip

Phone Number

Account
Number

Type of
Account

List all subcontractors that work for you

CONTRACTOR(S) DECLARES UNDER PENALTY OR PERJURY THAT THE
INFORMATION PROVIDED ON THIS APPLICATION IS GIVEN VOLUNTARILY
AND IS TRUE AND CORRECT. CONTRACTOR(S) WILL ABIDE TO ALIL RULES
SET FORTH BY THE AGENCY AND UNDERSTAND THAT ANY FALSE OR
FRAUDULENT INFORMATION IS GROUNDS FOR IMMEDIATE REMOVAL FROM

THE ACTIVE LIST.

Federal ID # or Social Security Number:

Print Name:

Signature:

Date:
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